STATEMENT OF MANAGEMENT'S RESPONSIBILITY
FOR FINANCIAL STATEMENTS

The management of Ayala Foundation, Inc. is responsible for all information and representations contained in the financial statements
for the years ended December 31, 2005 and 2004. The financial statements have been prepared in conformity with generally accepted
accounting principles and reflect amounts that are based on the best estimates and informed judgment of management with an
appropriate consideration to'materiality.

In this regard, management maintains a system of accounting and reporting which provides for the necessary internal controls to ensure
that transactions are properly authorized and recorded, assets are safeguarded against unauthorized use or disposition and liabilities are
recognized.

The President and Chief Financial Officer review the financial statements before such statements are approved and submitted.
SyCip Gorres and Velayo & Co., the independent auditors appointed by the Board of Trustees, has examined the financial statements

of the Foundation in accordance with generally accepted auditing standards and have expressed their opinion on the fairness of
presentation upon completion of such examination, in the attached report.

Wilma P. Zapata
CHIEF FINANCIAL OFFICER
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REPORT OF INDEPENDENT AUDITORS

The Board of Trustees =
Ayala Foundation, Incorporated =-" SGV & CO

We have audited the accompanying statements of assets, liabilities and fund balances of Ayala Foundation, Incorporated (a
nonstock, not-for-profit organization) as of December 31, 2005 and 2004, and the related statements of revenue and expenses,
changes in fund balances and cash flows for the years then ended. These financial statements are the responsibility of the
Foundation’s management. Our responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in‘accordance with auditing standards generally accepted in the Philippines. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well
as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the assets, liabilities and fund

balances of Ayala Foundation, Incorporated as of December 31, 2005 and 2004, and the results of its operations and its cash flows
for the years then ended in conformity with accounting principles generally accepted in the Philippines.

SYCIP GORRES VELAYO & CO.

Jessie D. Cabaluna

Partner

CPA Certificate No. 36317

SEC Accreditation No. 0069-A

Tax ldentification No. 102-082-365

PTR No. 4180816, January 2, 2006, Makati City

April 5, 2006
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